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Tass-Yuryakh (East Sibe-
ria): Oilhassofarremaineda
bighlank inthe intense politi-
cal engagement between In-
dia and Russia. Rosheft, Rus-
sia'shiggest producerandthe
world’s largest publicly4ra-
dedoilcompany, ismakingan
efforttofillinthatblank by of:
fering stake in itsfields to sta-
terun ONGC Videsh Lid, the
overseas acquisition arm of
flagship explorer ONGC.

QVLstitched a $1.3 billion
deal in September to acquire
& 15% stake in Rosneft subsi-
diary Vankorneft that has
rights to the Russian giant’s
crown jewel - Vankor fleld -
inEast Siberia. While the two
sides are working out the de-
tails of that deal, mainly in
segregating  infrastructure
and wells, Rospeft is actively
pursuing OVL to invest in
other fields as part of itsstra-
tegy to find pariners for deve-
loping new projects amid low
crude prices and wesiern
sanctions.

“Collaboraticn in such a
large-scale project as Vankor
will allow establishing a
brand new level of strategic
cooperation between Rosneft
and OVL. This will accelerate
the development of partners-
hip between the companies,

in other large-scale oil and
gas upsiream projects in the
region,” a Rosneft spokesper-
son told TO1.

OVL has been pursuing a
stake in Vankor since long.
The progress stumbled on
both sides. New Dethi develo-
ped anaversion to Russian ac-
quisitions in the wake of the
$2.1 biltion acguisition of Im-
perial Energy — which has fi-
elds in Tomsk region in the
Far East ~ turning sow
Kremlin 0o was not too keen
on selling stale amid high
crude prices.

Allthat is changing, With
sanctions blocking access to
western funding, Kremiin-
bacled Rosneft islookingeast
where Indialooks attractive -
both in terms of market for
crude and funds - with 67%
economic growth rate and
T% riseinannualoildemand.
In fact, New Delhi was one of
the first stops for Rosneft chi-
ef Igor Sechin, a close ally of
President Vladimir Putin, so-
on after the sanctions. Fears
of a slowdown in China only
add sheentoIndia,

But there are other fac-
tors that are driving the new-
found relationship in the oil
sector; “The close ties and
rust between the ruling es-
tablishiments of the two co-

uniries add a comfort level to

doingbusinessinoil. Thetwo | .

companies are also comfort-
able working with each other
from experience of Sakha-
lin-l. Additionally, there are
econornic factors that make
collaboration atiractive to
both,” R 8 Butola, former In-
dianOil chairman whe hea-
ded OVL for many years, toid
TOL

The company spokesper-
son said the attractiveness of
Russia's energy sector comes
from, amongotherthings, the
mechanism of a flexible ex-
change rate. “Amid a signifi-
cant decline in prices, this gi-
ves certain advantages to the
Russian oil and gas sector in
terms of costs and ensures
the competitiveness of its
new projects,” the spokesper-
sonsaid.

“Despite the worsening
macroeconomic  situation,
economic efficiency of Ros
nefi projects will stili be guite
high. This is due to initiatives
tomaintain lowunit costs, go-
vernment support in the
form of staterun programs
for simultaneous infrastrue-
ture development and favo-
rable tax environment,” the
spokesperson said.

(ThereporterwasinRussia
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